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SUPERIOR COURT OF THE STATE OF CALIFORNIA 
FOR THE COUNTY OF LOS ANGELES 


LARRY WOLLERSHEIM, ) Case No. C 332 027 

) 

Plaintiff, ) DECLARATION OF 

) GERALD ARMSTRONG 

vs. ) 

) 

CHURCH OF SCIENTOLOGY OF CALIFORNIA, ) 

et al., ) 

) 

_ Defendants. _) 

STATE OF CALIFORNIA ) 

) ss. 

COUNTY OF LOS ANGELES ) 


I, GERALD ARMSTRONG, being duly sworn, state the following 
from my own personal knowledge: 

(1) I was a member of the Sea Organization of the 
Church of Scientology of California from February, 1971 to 
December 1981. During such time I held many executive positions 
with the Church of Scientology. I directly observed, met and 
worked with L. Ron Hubbard and other Scientology executives from 
February 1971. From February of 1971 until L. Ron Hubbard's 
disappearance in March of 1980, Mr. Hubbard totally controlled 
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the Church of Scientology and all Church of Scientology 
organizations. Mr. Hubbard's control was effectuated through a 
personal communications unit that received daily telexes and 
other communications from the various Church of Scientology 
organizations throughout the world. 

Examples of Mr. Hubbard's control of the Churches of 
Scientology no matter how they were incorporated and of efforts 
to conceal such control include the following: 

a. On or- about September 28, 1980, a meeting was held 
in Los Angeles, California at one of the corporate headquarters 
of the Church of Scientology of California. Attending the 
meeting were Charles Parselle, the head of the Guardian's Office 
worldwide legal department (a branch of the Church of 
Scientology of California) and Laurel Sullivan, a personal 
representative of L. Ron Hubbard and the person in charge of a 
special legal mission which was seeking to conceal Hubbard's 
control of Scientology and to develop strategies to allow Mr. 
Hubbard to control Scientology without incurring legal 
responsibility. The meeting was tape recorded. The following 
conversation took place at the taped meeting relating to the 
corporate structure of the organization and Mr. Hubbard: 

Laurel Sullivan: There is no need for them to be 

the actual Board of Directors. 

Charles Parselle: There is no need at all for them 

to be the Board of Directors in 
order for them to run the Church, 
but the authority of the Church 
has to lie somewhere, and on some 
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basis. And since the Church 


has always chosen a corporate entity, 
eventually the authority is going to 
have to vest with the Board of 
Directors. The only reason it has 
worked so long without that 
occurring is because everyone has 
effectively been bound by the 
authority of L. Ron Hubbard and have 
ignored corporate lines . 

b. At another strategy meeting held the next day, on 
September 29, 1980 between several senior executives of the Church, 
the development of legal methods to shield Mr. Hubbard from 
liability while funneling money to him despite corporate structures 
was discussed. The exchange was tape recorded with the knowledge 
of all present. I have heard and transcribed the tape of that 
meeting. The people attending were: 

1. Charles Parselle, Deputy Guardian Legal Worldwide. 

2. Allen Wertheimer, an attorney for L. Ron 
Hubbard working with Laurel Sullivan. 

3. Laurel Sullivan 

4. Dick Sullivan, husband of Laurel Sullivan who 
worked with his wife. 

The following is a portion of the tape recorded 

conversation: 

Charles Parselle: Right. That's a very helpful 

exercise. And also I may say 
this, that is very helpful for 
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L. Ron Hubbard to have his own 
attorneys, i.e. yourselves, because 
for many years we have been missing 
this essential service and we 
have done this exercise of trying to 
think of the way it would be on 
the one side and trying to think of 
the way it would be on the other 
side and it really doesn't work 
very well to do that. It doesn't 
work to represent both parties at 
the same time. Especially if you 
also happen to be Scientologist 
and involved in that particular 
way as well. So, I am with relief 
representing the Church interest 
and I certainly invite you to 
represent Ron's interest as much 
as you can. I say that Religious 
Research Foundation, which is as 
far as I am concerned part of the 
church, made a mistake when it 
paid over that 2.1 million . 

Religious Research Foundation 
had nothing ... we could say that 
Religions Research Fundation and 
the Church of Scientology of 
California are part of the same 
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Allen Wertheimer: 


Allen Wertheimer: 
Charles Parselle: 


church, even though they are 
corporately different. I mean if 
anything was a sham corporatio n, 
it's Religious Research Foundation . 

As I understand it. Religious 
Research Foundation receives monies 
that would otherwise be due the 
California Church for services 
rendered by the California Church 
to people outside of the country who 
decide to pay the church from 
outside the country. . . 

So that's basically right? 

That's right. Foreign Scientolo¬ 
gist who wish to pay for Flag 
services pay Religious Research 
Foundation and then go to Flag 
and take the services. Religious 
Research Foundation was originally 
supposed to hold the money until 
the service was rendered and then 
pay it to the Church of Scientology 
of California. But in fact, it 
has not really done that and so 
the Church of Scientology of 
California has rendered much service 
to many foreign Scientologists 
and Religious Research Foundation 
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has got the money. Fortunately 


Laurel Sullivan: 
Unidentified speaker: 
Dick Sullivan: 

Charles Parselle: 


for us Religious Research 

Foundation 

wasn't incorporated until 

1973 and 

we are now litigating 1972 

So I 

haven't really tried to sort this 

one out but, it obviously 

is the 

classic case (loud laugh) 

of 

inurement, if not fraud. 

(several 


laughs) . 

Well put. 

It's all privileged. 

The tape recorder is going here, 
Charles. 

However, as you can see, our 
financial direction is really 
weighted to this solution and it is 
an on-going battle which I will 
eventually win because I am the one 
who has to litigate the case next 
year and we obviously have to 
handle Religious Research 
Foundation. The way we will 
probably handle it is by simply 
saying it is part of the same 
church, in fact. Now that, of 
course, goes directly contrary to 
what you are doing which is to 
split L. Ron Hubbard off from the 


6 



























1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 


Church and you talk about the 
corporate integrity of the different 
churches. Unfortunately, the 
churches do not have any corporate 
integrity. And our efforts to give 
them corporate integrity have not 
hitherto been successful. Nov/ 
when you talk around a table like 
this and there is no internal 
revenue agent present, (whispered: 

I hope so), bugged or otherwise, 
one can work out solutions. But 
when you are a few weeks away from 
trial and everything you say is 
going to be rammed down your 
throat, then you have to start 
looking at what actually happened...; 


(2) From my experiences in various Scientology 


organizations, they were run as one unit controlled by L. Ron 


Hubbard rather than separate corporations. 


I declare under penalty of perjury that the foregoing is 


true and correct. 

Executed this /." tk day of November, 1984, 
, California. 





7 



























